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3.3 Supply Side
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3.5 Sector and regional effects

T sector level JJFEY, HHT-HB1 1R85 5E T3 LT 48 0 A -y 9%
4 E, = P,Cy + P, TU«HEB’JE%%FQ*M%%&%%:
E,=BCX 4 (1- %) P,
*ETE%/%E A, .%‘&E’J/ﬁ%%W)\E’Jgﬂ%fﬁﬁmml%@W)\*D?@FRW
N4 ZR 2 Al
X-Yvinp
[ BN 2R 5 I 32 78 N FE nontraded sector 1 traded sector 7E %%
AN X AR A 2 i
P 5 (P £ 10 (5 5 (355 (540
Horpra [R] 0T B 48 2 38 K2 T AR TR R 9 & AN B b A KR DL
Ha KA AL
ngs:Zses Qg ZTE’R PI = (pyr +er)
M B Z 0 GO0, 6 T A7 R U A 30T T B A AN B K e 2 FN 4%
Tfﬂ*ﬁ?‘éi&’}ﬁ{ﬁﬁi\t*[ﬁl unfﬂ*ﬁi@éi*ﬂiyﬁﬁgi{tﬁ, WA
o+ Qur = 7P, — 226, — 5=
ZRE U\J:ﬁ &, ﬁiﬂﬂﬁ[{ﬁ%%f%%&i X, A:

ST

St XQ (1—asy) (ps + Q) + *;;fR
1— PynT +QNT, -
X,

10



2% 30k

James E. Anderson and Eric van Wincoop. Gravity with gravitas: A so-
lution to the border puzzle. The American Economic Review, 93(1):
170-192, 2003. ISSN 00028282. URL www. jstor.org/stable/3132167.

Robert C Feenstra. New product varieties and the measurement of interna-

tional prices. The American Economic Review, pages 157-177, 1994.

11



