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(Trying to Explain Home Bias in Equity and Consumption)
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Figure 1. Risk Return Trade-Off Portfolios of U.S. and Foreign Mutual Funds
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FEERE FEE E RN KERFGLS
(1) (2) VARIABLES Fgﬂs
VARIABLES FE(1) FE(2)
export (.00 3% open (()003()02)
(-3.42) { 20.002*
import 0.003 %+ expor -1.96)
(4.00) import 0.0027%*
open -0.015%* -0.013%** (2.29)
(-2.48) (-2.22) internet -0.00 2% **
internet 0.002%*F% 0.002%** (7.51)
(-9.81) (-10.03) crisis 01 -0.026***
pedp 0.000%F*  -0.000%** - (-3.60)
(-5.73) (-6.60) crisis_02 -0.011
trade 0.000 (-1.46)
(1.09) pgdp -0.000%*=*
Constant 1.052%** 1.058%*** (-4.33)
(44.15) (46.92) Constant 0.938%**
(44.51)
Observations 323 323
R-squared 0.514 0.539 Observations 323
Number of state 17 17 Number of state 17

t-statistics in parentheses
#*%* p<0.01, ** p<0.05, * p<0.1

z-statistics in parentheses
**+% p<0.01, ** p<0.05, * p<0.1
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(19 APPENDIX
I T T T TS T T Y S T T T

2001 0.8254 0.9823 0.6633 0.8846 0.9908 0.6947 0.7592 0.6844 0.7015 0.8147 0.9527
2002 0.8097 0.9595 0.5832 0.8819 0.9884 0.6682 0.7524 0.6931 0.6027 0.8041 0.9436
2003 0.8325 0.9510 0.6153 0.8884 0.9833 0.6704 0.7387 0.7191 0.5441 0.7965 0.9434
2004 0.8459 0.9443 0.5816 0.9223 0.9672 0.6413 0.7422 0.7445 0.6092 0.7854 0.9393
2005 0.8234 0.9330 0.5535 0.9292 0.9732 0.6028 0.7073 0.7471 0.6041 0.7975 0.9121
2006 0.8201 0.9206 0.5001 0.8657 0.9423 0.5895 0.6723 0.7187 0.6152 0.8089 0.9095
2007 0.7866 0.9032 0.5224 0.8469 0.8885 0.5615 0.6545 0.7295 0.6105 0.8113 0.9109
2008 0.7651 0.8088 0.4783 0.8541 0.8800 0.5028 0.6641 0.6784 0.5305 0.8016 0.8358
2009 0.7949 0.8572 0.4546 0.8091 0.8968 0.5521 0.6657 0.7185 0.6400 0.7967 0.8333
2010 0.7896 0.8046 0.4740 0.8145 0.9079 0.6177 0.6513 0.7262 0.6309 0.7955 0.8288
2011 0.7481 0.6846 0.4661 0.7943 0.9113 0.6052 0.6202 0.6995 0.6082 0.7973 0.7501
2012 0.7451 0.8222 0.4817 0.7938 0.8965 0.5552 0.6203 0.6778 0.5891 0.7952 0.7039
2013 0.7167 0.9084 0.5010 0.8139 0.8790 0.5727 0.6183 0.6371 0.5533 0.7893 0.7141
2014 0.6926 0.8336 0.4595 0.7104 0.8616 0.5145 0.6206 0.6109 0.5444 0.7863 0.6731
2015 0.6826 0.6682 0.4243 0.7143 0.8548 0.5092 0.6024 0.5413 0.4830 0.7701 0.7226
2016 0.6850 0.6844 0.4090 0.7017 0.8400 0.4642 0.6017 0.5756 0.4616 0.7524 0.7030
2017 0.6637 0.7567 0.4268 0.7057 0.8332 0.4528 0.5807 0.5348 0.4343 0.7476 0.6701
2018 0.6311 0.7381 0.3836 0.6771 0.7930 0.4493 0.5892 0.5008 0.4525 0.7568 0.6082

2019 0.6179 0.7622 0.3791 0.6774 0.7451 0.4457 0.5943 0.4907 0.4011 0.7740 0.6194



(19 APPENDIX
| en | ax lsxmw [ _oe | _ws | msw | swx | _em | _#m

2001 0.9806 0.9876 0.9991 0.8246 0.9938 0.9971
2002 0.9777 0.9844 0.9962 0.8547 0.9928 0.9977
2003 0.9860 0.9941 0.9996 0.8568 0.9917 0.9955
2004 0.9914 0.9999 0.9935 0.9991 0.8999 0.9927 0.9926
2005 0.9925 0.9999 0.9902 0.9985 0.8875 0.9965 0.9894
2006 0.9931 0.9996 0.9817 0.9968 0.9055 0.9979 0.9838
2007 0.9938 0.9993 0.9663 0.9950 0.9126 0.9978 0.9785
2008 0.9896 0.9981 0.9334 0.9936 0.8780 0.9990 0.9731
2009 0.9915 0.9987 0.9260 0.9950 0.8853 0.9997 0.9761
2010 0.9874 0.9992 0.9336 0.9968 0.8645 0.9999 0.9788
2011 0.9819 0.9986 0.9272 0.9961 0.8447 0.9996 0.9732
2012 0.9857 0.9987 0.9241 0.9950 0.8403 0.9922 0.9996 0.9766
2013 0.9782 0.9981 0.9139 0.9915 0.8403 0.9947 0.9987 0.9740
2014 0.9648 0.9986 0.8963 0.9909 0.8451 0.9853 0.9986 0.9663
2015 0.9398 0.9986 0.8748 0.9872 0.8173 0.9913 0.9966 0.9753 0.9509
2016 0.9621 0.9987 0.8645 0.9889 0.8495 0.9937 0.9970 0.9670 0.9558
2017 0.9565 0.9988 0.8717 0.9861 0.8571 0.9905 0.9949 0.9589 0.9434
2018 0.9555 0.9988 0.8528 0.9821 0.8387 0.9874 0.9951 0.9497 0.9414

2019 0.9582 0.8072 0.9816 0.8430 0.9867 0.9904 0.9483 0.9242



